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Human Development, Poverty, Inequality, and Economic
Growth

Human Development

Figure 1. Human Development A round the World
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Source: UNDP (2013)

Most of the countries lagging in terms of human development according to the 2013
Human Development Index (HDI) are in sub-Saharan Africa. The map above has been
produced using a red-blue diverging scaled blue indicating higher human development,
red lower. The highest index value (max = 1) is for Norway (0.9552), while the lowest
value is for the Democratic Republic of the Congo (0.3038). The index covers 187
countries. Of the 30 countries at the bottom of the index, all but three (Afghanistan,
Haiti, and Yemen) are in Africa.



Figure 2. MDG Under -five Mortality Laggards and Leaders
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Another benchmark for human development is the Millennium Development Goals
(MDGs) framework. Reducing by two-thirds the under-five mortality rate, or the number
of children per 1,000 children dying before the age of five in a given year, between 1990
and 2015 was a key MDG target. Since this is a time- and quantity-bound target, it can
be used to assess how different countries are faring relative to the target date. This
approach is called S-Time analysis. Using S-Time data, we can assess how many years
ahead or behind countries are relative to the target of cutting the under-five mortality
rate by two-thirds over the 25-year period. The analysis is done based on performance
up to 2010. Data are presented above for 120 of 137 countries for which data are
availabled of the 17 excluded, 13 developing countries already achieved the target
between 2004 and 2010, four others were worse off in 2010 than during the base year.
Eighty-six countries are lagging in achieving the target by 2015, while 34 are proceeding
at a rate that will enable them to achieve the target ahead of 2015. Nearly all countries
in Africa will likely miss the target.



Poverty

Figure 3. Multidimensional Poverty A round the World
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Source: UNDP (2013)

The map above has been produced using a red-blue diverging scale based on data
from the Multidimensional Poverty Index (MPI). The data used are for the headcount
rate, or the share of the population identified as living in multidimensional poverty. The
MPI was born out of recognition of the limitations of income-based poverty measures.
The MPI identifies multiple deprivations at the individual level in health, education, and
standard of living using micro-level data from household surveys. It reflects both the
prevalence and intensity of deprivation and is considered a better measure of poverty
than standard income measures (such as the share of the population living on US$ 1
per day). The MPI is more tightly correlated with the HDI than income poverty. Data are
given for 103 countries, but the household survey year varies.! Similar to the HDI, the
majority of countries with a very high share of their population in multidimensional

[ surveys were conducted in the 2000s. The earliest survey year is 2003.



poverty are in sub-Saharan Africa. Of the 30 countries with the highest share living in
multidimensional poverty, all but four (Timor-Leste, Bangladesh, Haiti, and India) are in
Africa. There can be large differences in multidimensional and income poverty. A good
example is India. Over comparable time periods, the MPI headcount ratio is 53 per cent
while the US$1.25 per day income poverty headcount ratio is 32 per cent, indicating that
actual poverty is far higher than suggested by purely income-based measures. India
has the highest number of people living in multidimensional poverty in the world by far.
Niger, Ethiopia, and Mali have the highest multidimensional poverty as shares of their
respective populations.

Figure 4. Income Poverty Trends
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The standard measure of poverty is the share of the population living in extreme
poverty, defined as US$1.25 a day at purchasing power parity. The bar graph above
indicates the share of the population of low- and middle-income countries living in
extreme poverty. This ratio has declined from over 53 per cent in 1981 to around 23 per
cent in 2008. Based on this trend it has been argued that the MDG target of halving the
share of the population living in extreme poverty, has been achieved, far ahead of the
2015 target date.? The number of poor living in extreme poverty on the other hand,
while declining, is not falling at the same paced from 1.9 billion in extreme poverty in
1981 to 1.2 billion in 2008. It is also important to point out that just a handful of
countries, primarily China and India, are responsible for most of this decline due to their

2 Based on S-Time analysis, while China achieved MDG 1 by 2002, Southeast Asia, East Asia, and North Africa by
2005, several others are lagging: sub-Saharan Africa is 10 years off target from halving extreme poverty.



large combined share of global poverty. By comparison, the total number of people
assessed to be living in multidimensional poverty is approximately 1.5 billion.?

Figur e 5. Share of Population in Extreme Poverty A cross Regions
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% Based on the latest data covering 105 developing countries, with surveys conducted in the 2000s. Just five
countriesd India, China, Nigeria, Bangladesh, and Pakistand account for over 1 billion of this or around 66 per cent
of total global multidimensional poverty.



Figure 6. Number in Extreme Poverty A cross Regions
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Figures above show more clearly the divergences in poverty reduction that are
otherwise masked by the global picture. While extreme income poverty is falling in
almost all regions, there are wide differences in the pace of decline. The decline has
been most pronounced among developing countries in East Asia, both in percentage
terms as well as in absolute numbers. However, sub-Saharan Africa and South Asia do
not show the same rates of success in poverty reduction. Over a nearly 30-year period
(1980 to 2008), the share of the population living in extreme poverty in sub-Saharan
Africa has barely declined from 51 per cent to 47 per cent. Moreover, thanks to strong
population growth, there are now over 180 million more people living in extreme poverty
in sub-Saharan Africa than there were in 1981.

Figure 7. Future of Global Poverty
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The question that emerges is what will happen to global poverty in the future. Given
their sheer sizes, China and India still dominate global poverty. At the higher US$2 per
day threshold, one estimate indicates that China and India together account for around
one-t hi rd of t h &hiswicturd isdsét 0 charg® dramatically in the coming
years. By 2030, the global poverty picture will look quite different with the majority of the
wo r | d oisthepCorgo (18 per cent), followed by Nigeria (11 per cent), Tanzania (6
per cent), Uganda, Madagascar, and Ethiopia (each around 4 per cent). China, India,
and other developing countries including Vietnam, Indonesia, the Philippines, Pakistan,
South Africa, and Cambodia all stand to be free from US$2 a day income poverty ahead
of 2030. According to these projections, global poverty will be even more concentrated
in sub-Saharan Africa than it is today.

Inequality and Economic Growth

Figure 8. Inequality A round the World
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Source Auth or 60s cal cul a tlon s bas ed on Solt (20009)

Rising inequality has attracted a great deal of attention in recent years. The two maps
above have been constructed using net Gini data.* The heat map on the right shows the
average annualized change in the net Gini index over the 19907 99 period, while the
heat map on the left shows the average annualized change in the net Gini index during
the 20007 11 period. The darker the red, the greater the increase in the net Gini index,

* Net Gini refers to the Gini index after taxes and transfers.
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while green indicates decline in the net Gini index. Data are available for 93 countries.”
The data show that while inequality is increasing in many parts of the world, this not a
universal trend. Two regions that stand out in terms of trend change are Latin America
and Eastern Europe. Inequality was rising during the 1990s in both regions, in the case
of Latin America from an already high base, in the case of Eastern Europe as a result of
crises during transitions from closed to market economies. However, the trend changed
in the 2000s. Inequality has either been declining or at least the pace of increase has
moderated. It should be noted that countries in Latin America and Africa report the
highest levels of income inequality anywhere in the world. The countries with the
highest income inequality levels in the 2000s include: South Africa, Angola, Bolivia,
Haiti, Honduras, Colombia, Ecuador, Botswana, Zambia, and Guatemala.

Figure 9. Economic Growth A cross Regions
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® The maps are unbalanced in the sense that the start and end dates are different for different countries. Net Gini
value for the earliest and latest year within each period range is used to calculate the average annualized rate of
change.
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Figure 10. Top 50 Fastest -Growing Economies A round the World
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Figures above provide a comparison of growth trends. According to International
Monetary Fund projections, sub-Saharan Africa will be one of fastest growing regions in
the coming years, second only to developing countries in Asia. This is further shown in
Figure 10. Seventeen of the 50 fastest-growing economies, based on International
Monetary Fund projections to 2018, will be in Africa.

Foreign Aid, Trade, Investment, Migration , and
Remittances

This section highlights core data on Canadads
available on the CIDP. These data cover four broad areas: foreign aid statistics,

including detailed data on Canada as well as comparative data from the Organisation

for EconomicCo-oper ati on and Devel opment 6s Devel opmer
(OECD-DAC),bi | at eral trade st atinvestment databnodfareigfanada o s
direct investment (FDI) from Canada, and migration and remittances data.
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Foreign Aid

Figure 11. Total Canadian Aid Disbursement 2000 to 2012

5500M -

5000M —

4500M —

4000M |

3500M -

3000M —

Disbursemert (CAD$)

2500M —

2000M -

1500M -|

1000M -

500M —

oM |

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 201 202

Source: CIDA (2013)

Canadads f or ei g nledeChod67 Ellpreim2D12§GH5. 7 bdlibnaoh a gross
basis), compared to C$5.66 billion in 2011. This equates to about C$165.30 per
Canadian. Aid spending was 2.5 per cent of total 2012 budget expenditure, or 0.32 per
cent of gross national income (GNI). From 2000 to 2013, Canada has spent around
C$52 billion on foreign aid.
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Figure 12. Top 30 Recipients of Canadian Aid in 2012
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The largest recipient in 2012 was Ethiopia, followed by Haiti, Tanzania, Afghanistan,

Ghana, Sudan/South Sudan, Mozambique, and Pakistan. Figure 12 shows the top 30
recipients of Canadian aid in 2012.

There have been notable changes in Canadian aid in recent years. In its 2012 budget,

the Canadian government announced a ffreeze on aid spending.0Recent data show the

impact of the freeze starting to take effect. Figure 13 shows that after years of sustained
increases,Canadad6s aid spending has now Thefdln cappe:
impact of austerity plans have yet to be seen. Compared to actual Canadian

International Development Agency (CIDA) expenditure of about C$3.81 billion in 20117

12, planned expenditure out to 20157 16 is only C$3.03 billion, representing a significant

decline.

Planned cuts as a share of 20117 12 actual spendingrangef r om 5. 3 per cent f
engagement,0 5. 8 per cent,0ahdlB.5 gerfcenafgr i me disconmet e s
counttol3&pevcentf or A Canadieannt 0e nagnadg elnt 08 -pféowcent
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the latest data show a decline in aid to Haiti of C$149 million (-42 per cent compared to
the previous year) and a decline in aid to Afghanistan of C$138 million (-46 per cent
compared to previous year).

Figure 13. Canada's Aid by Income Groups and Regions
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Figure 14. Canada's Aid by Department or Agency
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About69 percentof Canadads ai d iledthWlid@DAnwdhaIt9pdranne l
cent through Finance Canada, and 8.2 per cent through the Foreign Affairs and

International Trade Canada, while the International Development Research Centre

accounted for 3.5 per cent. As shown below, the majority of Canadian aid is provided in

the form of bilateral assistance. A large share of bilateral aid, however, is sometimes
channelled through multilateral institutions. If this aid is counted as multilateral aid, the

ratio of multilateral to bilateral aid would be higher than suggested below. At the project

level, multilateral agencies account for nearly 60 per cent of CIDA-funded projects

(based on 20107 11 data).
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Figure 15. Canada's Bilateral and Multilateral Aid Share
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Figure 16. Largest Canadian Non-Profit NGOs by CIDA Funding Amount
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A large share of CIDA foreign aid is delivered through or in partnership with Canadian
non-profit non-governmental organizations (NGOs) and international NGOs. Canadian
non-profit civil society organizations accounted for 15.1 per cent, or approximately
C$559 million, in CIDA-funded aid projects in 2012, down from 17.4 per cent in 2011.
The 50 largest Canadian non-profit NGOs are listed above by CIDA funding amount,

based on 20117 12 data.
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Figure 17. Relative Size of Aid V olumes
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In 2012, Canada was the sixth largest DAC donor in terms of aid volume. But the aid

industry is highly concentrated and dominated by the largest providersd the United

States, United Kingdom, Germany, France, Japan, and the European Union. Canada6s
share of total DAC foreign aid in 2012 was 4.3 per cent (not shown above). In 2011,
Canadads share of total ai diesrfrental domoesadvasby al | d
around 3 per cent.

When Canadabs fAai d fr dse@leldudgetasseveralanalgsts nced i n
predictedthatCanadadés gl obal reputation and standing
would take a serious hit. While there are few, if any, objective measures by which to

assess this, it is instructive to look at what the data show. Ironically, Canadads r ank a
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DAC donor in terms of absolute aid volumes has actually risend from ninth in 2011 to
sixth in 2012. This is due to fairly large declines for two donors, the Netherlands (aid fell
6.6 per cent in real terms) and Sweden (aid fell 3.4 per cent in real terms), both of which
had ranked higher than Canada in the previous year.

Figure 18. Net Official Development Assistance/GNI R  atio in the OECD

Source: OECD (2013), 2012 provisional data

Absolute volumes may be misleading if assessing the generosity of a donor is the issue.

The aid/GNI ratio is a better measure. How did Canada rank in terms of aid as a share

of national income and how has that changedont he year ? Canadads rank
donors in aid/GNI terms is unchangedd 14th both in 2011 and 2012. While Canada

ranks in the bottom half of the DAC club, it is more generous than the DAC as a whole,

and this differential increased on the year.
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